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following March. Japan, shorn of her Manchurian supply, was
also willing to increase her purchases of Burma rice. But
perhaps the most significant step towards finding the money
to finance her Pyidawtha programme was the reparations
agreement concluded by Burma with Japan in September
1954. It provided that Japan should pay $200 million over a
period of ten years in the form of capital goods and services,
and invest a further $50 million in 'joint enterprises' in Burma.
Right from the start U Nu saw that the success of Burma as a
small independent state was bound up with the maintenance
of world peace. For this the first essential was membership of
the United Nations. The second, in his view, was neutrality,
and he espoused Pandit Nehru's neutralist policy, making it a
fundamental principle of his statecraft. He was determined to
keep clear of any commitment which might identify Burma
with either of the great power blocs of the post-war world. His
conception of neutrality, however, was a positive one; Burma
was to exercise an independent judgement on issues as they
arose and was actively to cultivate good relations with her
neighbours, especially India and China. Thus in December
1949 Burma was the first non-Communist state to recognize
the new Chinese Republic. In July 1951 she concluded a
Treaty of Friendship with India, and in June 1952 an identical
one with Pakistan. She had already in March 1951 concluded
a similar treaty with Indonesia. In the case of Thailand, the
neighbour, with whom she had such a long record of warfare,
and whose old capital, Ayut'ia, ruined by the Burmese in 1767,
had become a sort of national memorial, a special effort of
conciliation was felt to be necessary, and Nu's visit to Bangkok
in December 1954 and his public apology for Burma's past
misdeeds, were calculated to lay the foundations for a better
relationship, notwithstanding Thailand's commitment to the
South East Asia Collective Defence Treaty concluded at
Manila in the previous September and Burma's devotion to
non-alignment.
As would naturally be expected in the case of a newly
liberated Asian state, co-operation with Afro-Asian peoples
in international affairs became a basic element in Burma's
foreign policy. She was a member of the Afro-Asian bloc,

